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Due Diligence Policy of Silver Responsible Sourcing

Supply Chain
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Jiangxi Hefeng Environmental Protection and Technology Co., Ltd. strictly abides by
national laws  and regulations  on employee rights,environmental
protection,etc.,actively participates in the supply chain investigation work with
LBMA,and for the full implementation of OECD Guidelines on Due Diligence
Investigation of Supply Chains in Conflict and High Risk Areas as well as the LBMA
Responsible Silver Guidance,the company has implemented the Due Diligence
Management System.
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In order to cooperate with the smooth implementation of our LBMA responsible

system,each supplier shall comply with the requirements of the management system



and promise that the procurement of all categories of products supplied to our
company is legal,and strictly comply with the relevant contents of the supply chain
due diligence management requirements formulated by OECD(Appendix Il)and
LBMA.We make a commitment not to involve the following:
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3.

1. Human rights violations, including the use of child labor, torture, inhuman and

degrading treatment, widespread use of violence or other seriously anti-human rights



forced labor, war crimes, crimes against humanity or genocide;

2. Provide direct or indirect support to illegal armed groups or to public or private
security forces that illegally control mining areas, traders, other intermediaries,
transport routes through the supply chain, or illegally collect or extort money or
mineral products throughout the supply chain ("illegal armed organizations, public or
private security forces");

3. Concealing the origin of silver through bribery or fraud;

4. To comply with government tax requirements for extraction, trade and export of
mineral products from conflict-affected and high-risk areas;

5. Money laundering or terrorist financing;

6. Funding conflicts;

7. Engage in high-risk businesses such as weapons, gambling, antiques and works of
art, sects and their leaders;

8. The beneficiary is a politically sensitive person or a wanted person;

9. Non-compliance with environmental and sustainability legal requirements, The
mining of silver originates from World Heritage sites or natural ecological reserves,
and hazardous chemicals (including mercury and cyanide) are directly or indirectly
linked to this party; violation of environmental, health, safety, labour and
community-related local legislation, triggering an ESG risk with a high likelihood of
adverse impacts or indirect association with the party, and support for the
implementation of relevant initiatives (e.g. Extractive Industries Transparency

Initiative (EITI)).
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In case of violation against any of the above items of the supplier, we will
immediately interrupt or suspend the cooperation with the supplier.
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The information provided by the qualified suppliers recognized by our company must
meet the requirements of the management system. The company's related docking
units must carefully verify the information of the supplier, establish the supplier
information management file, and irregularly examine the risk of suppliers.
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The company is willing to accept supervision from customers and relevant
organizations to ensure that the company respects human rights, contributes to
sustainable, fair and effective development, and creates good conditions for the

company to carry out constructive cooperation with relevant parties.
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